FREQUENTLY ASKED QUESTIONS
ON HITECH INCENTIVES FOR HOSPITALS AND HEALTH PROFESSIONALS UNDER
MEDICAID

Medicaid Payment Incentives under the HITECH Act

What does the HITECH Act cover with regard to Medicaid?

The act amends Title X1X to allow for new Medicaid incentive payments to certain providers with high
Medicaid volumes to cover the providers costs for acquiring, using and maintaining certified EHR
technology.

What health care providers are eligible for Medicaid incentives under the HITECH Act?

Providers Eligibility Requirements

Children’s Hospitals All

Acute Care Hospitals 10% or greater Medicaid

Federally Qualified Health Centers 30% or greater Needy Individuals™

Rural Health Clinics 30% or greater Needy Individuals*| + Meaningful Use
Non-hospital Based Professionals 30% or greater Medicaid

Non-hospital Based Pediatricians 20% or greater Medicaid

*The term “‘needy individual’ means, with respect to a Medicaid provider, an individual—
*“(i) who is receiving assistance under this title; [Medicaid]
*“(ii) who is receiving assistance under title XXI; [CHIPRA]

““(iii) who is furnished uncompensated care by the provider; or
““(iv) for whom charges are reduced by the provider on a sliding scale basis based on an individual’s ability to pay.”

Which non-hospital based professionals does this include?
» Physicians
» Dentists
» Certified Nurse Midwives
» Nurse Practitioners
» Physician Assistants practicing in Federally Qualified Health Centers or Rural Health Clinics

What is “meaningful use” and who determines it?

There are three base requirements for “meaningful use” identified in the new law, including:
> Use of certified or qualified EHR technology.
» Electronic exchange of health information
»Use of EHR in reporting on clinical and other quality measures

Federal law gives states some leeway for determining the definition of *“meaningful use” for the purpose of
determining eligibility for Medicaid incentives. In Minnesota, the Minnesota Department of Health will lead
the process to define “meaningful use” and meet Minnesota and federal priorities

How much money can an eligible provider expect to receive in Medicaid incentive payments?
These new Medicaid payments can cover up to 85% of the providers’ costs.

Minnesota
- HeCI Iih For more information: www.health.state.mn.us/e-health
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