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REALLOCATION OF EXPENSES AND INVESTMENT INCOME
For the Year Ending December 31, 2013

Public Information, Minnesota Statutes § 62D.08

1 2 3 4 5 6 7 8 9 10 11 12 13 14
Line Direct Non-Claim Expenses Total Non MN Total MN Commercial M+C Medicare MSHO SNBC MA only SNBC PMAP MNCare Dental Other Admin 

 1 Employee benefit expenses             8,321,324                   -               8,321,324              8,321,324                   -                     -                          -                           -                     -                         -                         -                     -                     -                     -   
2 Sales expenses           13,522,152                   -             13,522,152            13,522,152                   -                     -                          -                           -                     -                         -                         -                     -                     -                     -   
3 General business/office expense             8,321,324                   -               8,321,324              8,321,324                   -                     -                          -                           -                     -                         -                         -                     -                     -                     -   
4 State premium taxes and assessments           32,654,974             3,805           32,651,170            21,937,514                   -               6,520           1,467,964            2,616,276                   -           5,523,270          1,099,627                   -                     -                     -   
5 Consulting and professional fees                           -                     -                            -                             -                     -                     -                          -                           -                     -                         -                         -                     -                     -                     -   
6 Outsourced services                           -                     -                            -                             -                     -                     -                          -                           -                     -                         -                         -                     -                     -                     -   
7 Other expenses                           -                     -                            -                             -                     -                     -                          -                           -                     -                         -                         -                     -                     -                     -   
8 Total Direct Expenses           62,819,774             3,805           62,815,969            52,102,313                   -               6,520           1,467,964            2,616,276                   -           5,523,270          1,099,627                   -                     -                     -   

1 2 3 4 5 6 7 8 9 10 11 12 13 14
Line Reallocated Indirect Non-Claim Expenses Total Non MN Total MN Commercial M+C Medicare MSHO SNBC MA only SNBC PMAP MNCare Dental Other Admin 

 9 Employee benefit expenses           11,787,392             1,954           11,785,438                 599,740                   -               1,368           2,785,625            2,377,435                   -           5,013,733             998,337                   -               9,199                   -   
10 Sales expenses             2,480,642                411             2,480,230                 126,215                   -                  288              586,231               500,328                   -           1,055,134             210,099                   -               1,936                   -   
11 General business/office expense             2,787,244                462             2,786,782                 141,814                   -                  324              658,688               562,168                   -           1,185,546             236,067                   -               2,175                   -   
12 State premium taxes and assessments             6,156,085             1,021             6,155,064                 313,221                   -                  715           1,454,821            1,241,639                   -           2,618,473             521,392                   -               4,804                   -   
13 Consulting and professional fees                800,100                133                799,967                   40,709                   -                    93              189,081               161,375                   -              340,320               67,765                   -                  624                   -   
14 Outsourced services             2,166,817                359             2,166,458                 110,247                   -                  252              512,068               437,032                   -              921,650             183,519                   -               1,691                   -   
15 Other expenses                           -                     -                            -                             -                     -                     -                          -                           -                     -                         -                         -                     -                     -                     -   
16 Total Indirect Expenses           26,178,279             4,340           26,173,939              1,331,946                   -               3,039           6,186,514            5,279,976                   -         11,134,856          2,217,179                   -             20,429                   -   

1 2 3 4 5 6 7 8 9 10 11 12 13 14
Line Direct plus Indirect Non-Claim Expenses NAIC Total Non MN Total MN Commercial M+C Medicare MSHO SNBC MA only SNBC PMAP MNCare Dental Other Admin 

 17 Employee benefit expenses           20,108,716             1,954           20,106,762              8,921,064                   -               1,368           2,785,625            2,377,435                   -           5,013,733             998,337                   -               9,199                   -   
18 Sales expenses           16,002,793                411           16,002,382            13,648,366                   -                  288              586,231               500,328                   -           1,055,134             210,099                   -               1,936                   -   
19 General business/office expense           11,108,568                462           11,108,106              8,463,139                   -                  324              658,688               562,168                   -           1,185,546             236,067                   -               2,175                   -   
20 State premium taxes and assessments           38,811,059             4,825           38,806,234            22,250,734                   -               7,234           2,922,785            3,857,915                   -           8,141,743          1,621,019                   -               4,804                   -   
21 Consulting and professional fees                800,100                133                799,967                   40,709                   -                    93              189,081               161,375                   -              340,320               67,765                   -                  624                   -   
22 Outsourced services             2,166,817                359             2,166,458                 110,247                   -                  252              512,068               437,032                   -              921,650             183,519                   -               1,691                   -   
23 Other expenses                           -                     -                            -                             -                     -                     -                          -                           -                     -                         -                         -                     -                     -                     -   
24 Total Non-Claim Expenses = Sum of Lines 17 to 23           88,998,053             8,144           88,989,909            53,434,260                   -               9,558           7,654,478            7,896,252                   -         16,658,126          3,316,805                   -             20,429                   -   
25 Claims Adjustment Expenses           24,170,050           21,369           24,148,681                 166,035                   -                     -             3,004,490            2,827,711                   -         14,091,487          3,958,369                   -           100,589                   -   
26 Revenues (Supp Report #1, Line 8)      1,778,569,044         215,237      1,778,353,807          546,296,130                   -           150,714       306,824,913        261,864,474                   -       552,241,704      109,962,673                   -        1,013,199                   -   
27 Incurred Claims (Supp Report #1, Line 18  + Line 22)      1,680,919,262         457,307      1,680,461,955          494,236,345                   -                     -         302,933,589        248,402,675                   -       528,478,748      105,181,746                   -        1,228,852                   -   
28 Net Investment Gain/(Loss) (Allocated)           13,929,421    (2,135,094)           16,064,515              2,959,473                   -           752,633           3,616,776               378,120         158,497       12,277,060        (3,820,977)           44,646       (301,713)                   -   
29 Aggregate Write Ins for Other Income or (Expenses)                           -                     -                            -                             -                     -                     -                          -                           -                     -                         -                         -                     -                     -                     -   
30 Federal and Foreign Income Taxes Incurred             2,725,747                   -               2,725,747              2,725,747                   -                     -                          -                           -                     -                         -                         -                     -                     -                     -   
31 Net Income = Lines 26+28+29-24-25-27-30            (4,314,647)    (2,406,678)           (1,907,969)            (1,306,784)                   -           893,788         (3,150,868)            3,115,956         158,497         5,290,404        (6,315,224)           44,646       (638,384)                   -   



DRAFT 
These categorized administrative expenses should roll up into the general administrative expenses reported on line 21 on 
Minnesota Supplement Report #1, as well as the underwriting and investment exhibit part 3 – analysis of expenses, of the 
NAIC health blank. The categories are broken down as follows:

Employee benefit expenses: salaries, wages and benefits

Sales expenses:  commissions, marketing and advertising; cost of sales-related materials, postage, telephone and printing 
materials

General business and office type expenses:  rent; non-sales related postage, express and telephone; non-sales related 
printing and office supplies; taxes (excluding state premium taxes and assessments), licenses and fees; traveling expenses; 
insurance, except on real estate; collection and bank service charges; group service and administration fees; real estate 
expenses; real estate taxes; equipment; occupancy, depreciation and amortization; cost of depreciation of ECP equipment 
and software

State premium taxes and assessments

Consulting and professional fees:  legal fees and expenses; certifications and accreditation fees; auditing, actuarial and 
other consulting fees; board, bureaus and association fees

Outsourced services:  ECP; claims and other services

Other expenses:  investment expenses not included elsewhere; aggregate write-ins for expenses; reimbursements by 
uninsured plans; reimbursements from fiscal intermediaries.

Indirect expenses must be allocated by dollars of premium income, or premium-equivalent for ASO business.
Investment gain must be allocated by the prior five years of net income.


	Exhibit
	Instructions

